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EAS, the City of Lodi must procure wholesale energy in order to meet it 
load serving oblig tions lo its customers for fiscal year 2007 and beyond, with the 
amount of wholesale energy t must be p ~ o c u r ~ d  ranging from 42% to 94% of Lodi's 

ducing Lodi's exposure to this marke~ voiatilit 
No~hern C a l i ~ o ~ i a  Power Agency ~NCPA) of 

r the Yd ~ u a ~ e ~  of 2006 and 65% to 75% of L 
of 2006, which will help to address the imme~iate issue 

, staff further r~commends that the balance of fiscal year 2007, or Is' 
~ 0 0 7 ,  will need to procured ~hrough contrac~s executed directly by 

the City of Lodi, which will be brought re the City Council for approval at a later date; 
and 

associated with short-~erm volati l i~; and 

, similarly, add~tionai longer~~erm resource procurement decisi5ns 
ng open positi~ns two and three years out, will ~s tab l~sh  ~ u ~ h e r  pri 
r allow Lodi to take advan~age of decr~asing prices in the future on 

ition or reduce Lodi's ex osure to rising prices on the 

OLVED by the Lodi City Council that: 

0 The City ~ a n a g e r  and ~lectr ic Utility Director are hereby authorized to procure 
r 2007 in the amoun~s of the net open position and at costs 
Ls of proc~rement of the net open position as estimated and 
 ached hereto. 

.S That NCPA is a u ~ h o r i ~ ~ d  to implement automat~c purchases of the net open 
p o s i ~ ~ ~ n  for the 3'@ and 4'h quarters of 2006 in amounts specified by the City 
Manager or Electric U~ i l j ~y  ~ i rector  should prices reach thre~holds e~tabl i~hed by 
the City o an age^ or ~ l @ c t ~ i c  Utility Director and a net open position for the 
~ ~ a ~ ~ r  r ~ ~ a i n .  

~ a n a g e r  and the Electric Utility Director are hereby au~horized t5 
amount of energy at currently prevailing prices in the 
ent of any one of Lodi's owned resources. 

a City staff shall report to ~ounci l ,  in accordance with Energy Risk Managem~nt 
Policies, on the status and cost of purchases for fiscal year 2007. 



~ ~ e r s i g h t  Commi~ee es~ablished as parl of the 
Ircies, shall continue to develQ~ and refine a long- 

cure men^ over the next 36 months. 

ious procurement authorizat~on granted to 
lity Director, includin~ but not limited to 
s those authori~ations with the au~hority 

B that the Lodr City Council does hereby 
Director lo procure energy r e q ~ i r ~ d  to 
hrough fiscal year 2007 in aCCQrdanCe 

Policies (at an amount not to exceed 

........................... 
-----l--l---l----_------I 

0 was passed and adQpted by the Lodi 
2006, by the following vote: 

man, Hansen, Johnson, Mounce, 
and Mayor Hitchcock 

City Clerk 

2006-20 



? 

Jan. 5.2006 

$ 95.50 $ 72.50 

$ 91.75 I 73,s 

$ 94.73 $ 78.50 

5. 85.17 $ 63.58 

(NOICATED COST OF DEFICR EMfRGY BAUINCES 
nLncas( 

$ 117,701,494~ I 1 8 . ~ ~  

f 92.2 lmwh t 73.3 I m h  
SPOT #wl PURC. COST ISSY 
BiMWH(svs.1 f 84.9 I m h  

jtaylor
Exhibit A




